
 

Why Local Investment Plans should prioritise small business support 
 
Places are currently developing Local Investment Plans which set out how they will invest their 
funding allocation from the UK Shared Prosperity Fund (UKSPF)  in 3 priority areas over the next 3 
years :  

- Community and Place 
- Supporting Local Business; and 
- People and Skills 

 
In submitting their Local Investment Plan, each place needs to show how the lead local authority  
has engaged with the local MP in the development  of the investment plan and whether they 
support it. 
 
We urge you, as the MP for your local constituency, to carefully consider whether the Local 
Investment Plan covering your constituency has made a significant commitment to supporting 
small businesses in the area with advice and support that will ensure that these businesses grow 
and create a thriving local economy. 
 
 
Small businesses and the local economy 
 
There are 5.5m SMEs in the UK: they employ 61% of the UK workforce and over the last 5 years 
they created 3 times more jobs than larger businesses. 
 
Small businesses are particularly effective when it comes to supporting local economies; they bring 
growth, prosperity and innovation to areas outside of our main cities, which facilitates the equal 
distribution of income and wealth. 
 
Businesses face many challenges: including strategy and business planning, recruiting, developing 
and managing people through growth phases, identifying and securing finance for growth, and the 
mounting pressure to reach Net Zero. SMEs are also still dealing with the effects of Covid and 
Brexit, and are managing their businesses in an inflationary economy; a condition that a generation 
of businesses will have never experienced.  
 
These are particularly difficult for smaller companies to overcome as they have limited internal 
expertise and resources. Publicly funded business support can be particularly effective in providing 
small businesses with impartial advice and external expertise that helps them navigate these 
challenges. Small businesses receiving publicly funded support achieve faster and more substantial 
growth than they would without support, generating new well-paid jobs in their local economies.  
 
 
Supporting small businesses via UKSPF/Local Investment Plans 
 
The UKSPF is designed to support the UK government’s wider commitment to level up all parts of 
the UK by delivering on levelling up objectives, including mission 1: 

- Boost productivity, pay, jobs and living standards by growing the private sector, especially in 
those places where they are lagging 

 
 
 
 
 



 

Small businesses are the dynamic engine of local economies that will deliver:  
 
           New jobs 
           Innovative new products and processes 
           Increased business confidence and investment 
            Productivity improvements 
 
Therefore, it is crucial that UKSPF invests in supporting small businesses.  
 
We urge you to ensure that your Local Investment Plan uses a significant proportion of its UKSPF 
allocation to invest in well-designed, high quality business support which will deliver measurable 
impacts to your constituency. 
 
Best wishes 
Jane Galsworthy 
 

 
 
Managing Director 
Oxford Innovation Advice 
 
Email: jgalsworthy@oxin.co.uk  

LinkedIn | Twitter  
 
 
 
 
 
 
 
 
Oxford Innovation Advice has been designing and delivering effective business support programmes for 
over 30 years. We have delivered over £100m of small business programmes across England resulting in 
£1.1bn of uplift in GVA, 28,584 jobs created, 2,068 new products developed for more than 32,378 SME 
businesses.  
 
We want public funds to be invested wisely in great support for small businesses that delivers real benefits 
to local economies. One such example is the Manufacturing Growth Programme which has supported 4,172 
small manufacturing businesses across 18 LEP areas from Lincolnshire to Shropshire and York to the Solent 
since 2016, delivering 5,920 jobs and £44,633 of economic growth per job to the local area.   More details 
can be found here.  
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